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Item 1.01.  Entry into a Material Definitive Agreement.
 

On January 6, 2006, Vertex Pharmaceuticals Incorporated (“Vertex”) and Cystic Fibrosis Foundation Therapeutics Incorporated (“CFFT”) executed
an amendment to the Research, Development and Commercialization Agreement, dated May 24, 2004, between Vertex and CFFT.

 
Under the amended agreement, CFFT will provide an additional $22 million to Vertex for continued research of corrector compounds that modulate

the cystic fibrosis transmembrane conductance regulator protein.  The research program will continue until March 31, 2008, but CFFT has the right to
terminate the collaboration without cause, effective on June 30, 2006 and June 30, 2007, upon 60 days’ prior written notice.  Vertex will retain the right to
develop and commercialize any compounds discovered in the course of the research, and will pay a royalty to CFFT on the net sales of any drugs discovered
in the course of the collaboration.  CFFT will make a milestone payment to Vertex upon advancement of the first compound from the research program into
clinical development.
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