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Item 1.01. Entry into a Material Definitive Agreement.
 

On March 17, 2006, Vertex Pharmaceuticals Incorporated (“Vertex”) and Cystic Fibrosis Foundation Therapeutics Incorporated (“CFFT”) entered
into a Second Amendment (“Second Amendment”) to the Research, Development and Commercialization Agreement, dated May 24, 2004, between Vertex
and CFFT (as amended, the “Agreement”).

 
The Second Amendment provides that CFFT and Vertex will collaborate on the clinical development of VX-770, a drug candidate being investigated

for the treatment of cystic fibrosis, and that CFFT will contribute up to $13.3 million toward certain specified VX-770 development costs incurred by Vertex
through the fourth quarter of 2007. CFFT may terminate its obligation to provide such funds on a prospective basis effective on December 31, 2006 or
June 30, 2007, upon 60 days’ notice to Vertex. Vertex has the right under the Agreement to develop and commercialize VX-770 worldwide and will pay
royalties to CFFT on net sales of VX-770, if any.
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