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Item 5.   OTHER EVENTS 
 
         CONVERSION OF 5% CONVERTIBLE SUBORDINATED NOTES DUE MARCH 2007 
 
      On September 15, 2000, Vertex Pharmaceuticals Incorporated announced the 
call of its $175 million aggregate principal amount of 5% Convertible 
Subordinated Notes Due March 2007 (the "Notes") for redemption on October 5, 
2000. In lieu of redemption, holders were able to convert their Notes into 
Vertex common stock at any time on or prior to October 4, 2000. The Notes were 
convertible into common stock at a price of $40.32 per share, which is 
equivalent to approximately 24.8 shares of common stock per $1,000 principal 
amount of Notes. All of the Notes were converted in lieu of redemption. As a 
result, Vertex issued approximately 4.3 million shares of common stock, 
increasing the Company's total shares outstanding to approximately 58.6 million. 
In addition, Vertex made a "make-whole" payment of $82.14 per $1,000 principal 
amount of Notes, which resulted in a one-time charge to earnings of 
approximately $14.4 million. 
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